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Falling oil prices aren't dampening Colo
drilling

By Mark Jaffe

The Denver Post (mailto:mjaffe@denverpost.com?subject=The Denver Post: )
POSTED: 10/16/2014 04:40:22 PM MDT
BRDATEDNTSUHETZ01N02HBE\FRRMDS T.COM/BUSINESS/CI_26741815/FALLING-OIL-PRICES-ARENT-DAMPENING-COLORADO-DRILLING#

Oil prices have fallen — but not enough to slow drilling in Colorado's Front Range or
in shale plays around the country, according to companies and industry analysts.

Production from Colorado's Niobrara shale is projected to rise in November for both
oil and gas, according to federal estimates.

The price of a barrel of oil traded on the New York Mercantile Exchange spot
market has dropped 21 percent since July to $82.75 on Thursday. (/portlet/articlg

. o . . contentltemRel
The price is still well above the break-even point,” said Pete Stark, a senior research tank car carrying ¢

. . . . loading terminal in Trg
director at [HS, a consulting firm in Denver. (Matthew Brown, AP

An THS survey of the shale plays around the country came up with a rough estimate
that the break-even price for shale oil was around $65 a barrel, Stark said.

For newer and less-developed shale plays, the price could be more tha Go Paperless and Win!

BLOG: THE BALANCE barrel, Stark said. In some high-production areas, it could be as low a;

SHEET

(HTTP://BLOGS.DENVERPOST.£QAMAFF SRR bAME S g Efdtors in Colorado, has a "supply rg
$35 to $45 a barrel, according to a company presentation. The supply|
the price needed to make a 9 percent return, excluding some costs.
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In the Niobrara, there are three high yielding areas, including the Wattenberg

Field, that will continue to be drilled, Stark said. SUBMIT A NEWS TIP OR PHOTO
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spokeswoman, said in an e-mail.

"We continue to run 12 rigs in the field, which support more than 110 jobs per rig,"
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and technology news in Niobrara production is forecast at 403 barrels a day per rig in November, a 2 Submit Tip
Colorado. percent increase over October, according to the U.S. Energy Informatlor)SubmIt news photos

Administration drilling productivity report. (http://youpost.denverpost.com/submit-your-

In the report, the EIA projects production of crude oil PR9OSEven
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